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 24 May 2004 An investor's goal is to understand how expectations for a http://www.ibbotson.com/download/research/Aspects_of_Investor_Psychology.pdf.





	
	
	
	












news, relative to expectations, the stock price will increase (decrease). Reflecting the 50/50 chance of the news being good or bad, there is an equal probability of a price increase and a price decrease. Market Expectations Investors form unbiased expectations about the future Since expectations are unbiased, there is a 50% chance of good or 
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